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A Guide to: The feed-in tariffs scheme 

1. What are feed-in tariffs?  
Feed-in tariffs or "FITs" are fixed amounts paid to 
anyone who generates electricity from certain sources 
and/or exports such electricity to the grid and satisfies 
the other requirements of the feed-in tariffs scheme. 
They have been available since 1 April 2010 for 
"eligible installations" commissioned after 15 July 2009. 
The regulation governing the scheme is The Feed-in 
Tariffs Order 2012, which replaces and consolidates all 
previous Orders and amendments. Much of the detail 
of the scheme is set out in the standard licence 
conditions of electricity supply published by the 
regulator, Ofgem, from time to time.  
 
2. To whom are the FITs paid?  
FITs are paid to the "FIT generator" who is the owner of 
the installation or the person in possession under a 
conditional sale agreement or a hire purchase 
agreement. However, the FIT generator can nominate 
someone else to receive the FITs (see paragraph 10 
below).  
 
3. What is an "eligible installation"?  
An eligible installation is one which uses an "eligible 
low-carbon energy source" and does not exceed the 
"specified maximum capacity" at a "site".  
 
The only eligible low-carbon energy sources are:  

● anaerobic digestion ("AD")  

● hydro  

● micro-CHP fuelled by fossil fuels with an electrical 
capacity not exceeding 2kW (this is only a pilot 
and limited to 30,000 installations with a review 
once 12,000 have been installed)  

● solar photovoltaic ("solar pv")  

● wind 

The specified maximum capacity is 5MW of installed 
capacity.  
 
Other technologies and sizes of installation may be 
able to claim renewable obligation certificates under the 
renewables obligation but that is beyond the scope of 
this Guide.  
 
The definition of a site is quite broad but is generally 
determined by reference to the postal address and 
meter number, known as the MPAN. However, it could 
also be determined by reference to a street address, an 
OS grid reference or any other factors which Ofgem 
deems relevant.  
 
Solar PV installations not attached to or supplying a 
building of up to and including 250 kW have to meet 
energy efficiency requirements and provide evidence of 
meeting those requirements through an Energy 
Performance Certificate. 
 
4. When will I become eligible to receive FITs?  
To receive the FITs you must be registered in the 
"central FIT register" (see paragraph 5 below) and have 
agreed terms for the payments of the FITs with a "FIT 
licensee". However, you will become eligible for the 
FITs from what is called the "eligibility date". This is the 
later of the date on which the installation is 
commissioned and either, depending on the size of the 
installation, application for FITs is made to a FIT 
licensee or to Ofgem (see paragraph 5 below).  
 
5. How do I get registered on the central FIT register?  
Registration or ‘accreditation’ differs depending on the 
type of technology used by the installation and the 
generating capacity of the installation. 
 
If the installation uses solar pv or wind and its capacity 



A Guide to: The feed-in tariffs scheme 
 

 

 

Answers not options… 

 

does not exceed 50kW or it is micro-CHP with a net 
capacity of 2kW or less then the process that must be 
followed to receive the FITs is called "MCS-certified 
Registration". For this process both the installer and the 
products being installed must be certified by the 
Microgeneration Certification Scheme ("MCS") or 
equivalent. If this is applicable then, once the 
installation is complete, the installer will issue a 
certificate and send it to your FIT licensee who will 
arrange for registration. Although the FITs will not 
actually be payable until the registration is complete, 
the FITs accrue from the eligibility date (see paragraph 
4 above).  
 
If the installation uses AD or wind of any size or uses 
solar pv or hydro and is greater than 50kW then it must 
go through the "ROO-FIT process". In this case, the 
application to be registered in the central FIT register is 
made directly to Ofgem and must be in a form 
approved by Ofgem. In many cases, the installer will 
make the application to Ofgem and deal with any 
queries from Ofgem.  
 
Technologies which are accredited using the ROO-FIT 
process can apply for preliminary accreditation. If 
granted and subject to the installation being completed 
within a prescribed timeframe, this effectively 
guarantees the rate of FITs that will be received and so 
gives certainty before any investment is made. 
 
6. How is the central FIT register updated?  
You would need to ask your FIT licensee to update the 
central FIT register.  
 
7. Can I install more than one technology on a site?  
Yes, you could install up to 5MW each of wind, solar 
pv, hydro and AD and 2kW electrical of micro-CHP and 
receive the FITs for each of them. However, if you and 
persons with whom you are connected have 25 or more 
solar PV installations on one or more sites you will 
receive a reduced rate of FITs.  
 
8. Can I receive FITs in respect of more than one 
installation?  
Yes, the only limit is the maximum capacity on a single 
site. 
  
9. What is the rate of FITs?  
There are two FITs tariffs.  
 
The first is the generation tariff and this depends on the 
technology used, the size of the installation and, in the 
case of solar pv, whether the system is free standing or 
attached to a building. The generation tariff is paid for 
each kWh of electricity generated regardless of 

whether it is used on-site. To receive the generation 
tariff you will need to submit meter readings to the FIT 
licensee.  
 
The other tariff is the export tariff which is applied to 
energy exported to the grid. Currently it is 4.5p/kWh. .  
For systems of up to 30kW there is no need to have a 
meter to measure the export as a percentage of the 
generation is deemed to have been exported. For 
larger systems you will need an export meter and to 
submit meter readings in order to receive the export 
FIT.  
 
A FIT generator can opt out of receiving the export tariff 
so that it can sell the electricity elsewhere and can opt 
back in again from time to time. 
 
Will the tariff rates change?  
Yes. The rates reduce on a planned basis, known as 
“degression”. In addition the tariffs could be cut if 
deployment is greater than anticipated and the 
Government can review the tariffs from time to time. 
Theoretically this could lead to an increase but up to 
date has only resulted in decreases. 
 
10. Can I own the equipment but let someone else 
receive the FITs?  
Yes. The FITs are paid to the FIT generator (see 
paragraph 2 above) or their "nominated recipient". The 
nominated recipient needs to be entered in the central 
FIT register.  
 
If you are to be the nominated recipient you will need a 
contract with the FIT generator under which the FIT 
generator assigns their rights to receive the FITs to you 
and requiring the FIT generator to name you as the 
nominated recipient and not remove you as nominated 
recipient from the central FIT register.  
 
11. Who pays the FITs?  
FITs are paid by "FIT licensees". FIT licensees are 
licensed electricity suppliers. These suppliers are either 
mandatory FIT licensees, if they have 250,000 or more 
domestic customers, or voluntary FIT licensees, if they 
have fewer than 250,000 domestic customers. 
Mandatory FIT licensees must pay FITs but voluntary 
FIT licensees can chose whether to participate in the 
scheme and pay FITs. Ofgem maintains a list of all FIT 
licensees. 
 
The FITs licensees pass the costs of the FIT scheme to 
their customers and so, at the end of the day, all 
energy consumers pay for the scheme.  
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12. What if my electricity supplier is not a mandatory 
FIT Licensee or a voluntary FIT licensee? 
 
A mandatory FIT licensee must pay FITs to their own 
customers if they apply to them. In addition, they must 
pay FITs to a customer of a non mandatory FIT 
licensee and anyone who is not connected to the 
electricity distribution system if that person applies to 
them. Voluntary FIT licensees only have to pay FITs to 
their own customers who apply to them for FITs. 
Mandatory and voluntary FIT licensees can chose to 
pay other FIT generators.  
 
So, there will always be someone to pay you FITs.  
 
13. Isn't it unfair on the bigger suppliers that they have 
to pay FITs and others don't have to?  
No. All licensed electricity suppliers have to contribute 
to the costs of the FIT scheme in proportion to their 
market shares and each year a reconciliation process 
is carried out to ensure that this happens. 

 
14. How often are the FITs paid?  
You need to agree this with your FIT licensee. 
Generally FITs will be paid quarterly and in any event 
cannot be paid less than quarterly.  
 
15. What must I do to claim the FITs?  
You need to submit generation meter readings to your 
FIT licensee. If your installation is greater than 30kW 
capacity then you will also need to submit export meter 
readings for any electricity exported to the grid. 
 
16. Will the rate of FITs that I receive change?  
The rate of FIT that you receive is determined by the 
technology, the size of the installation and the eligibility 
date (see paragraph 4 above). With effect from 1 April 
each year the generation tariff and the export tariff are 
adjusted, up or down, by the percentage change in the 
retail prices index for the year to the preceding 
December. Otherwise, the rate that you are paid will 
not change.  
 
18. How long are the FITs paid for?  
The tariffs are paid for a fixed period from the eligibility 
date. For solar, hydro, wind and AD the period is 20 
years and for micro-CHP the period is 10 years. 
 
19. What happens if I extend a system after I have 
installed it?  
If you install a different technology then it will be a 
separate installation and the generation tariff will be 
based on its eligibility date and the size of the 
installation.  If you extend using the same technology,  

then the extension is treated as a separate installation 
and the tariff will depend on the eligibility date for that 
installation but will be based on the size of the 
combined installation. 
 
20. Can I take the system with me if I move premises?  
Yes but you will not be able to receive the FITs if you 
install it elsewhere as the FITs are only paid on new 
installations.  
 
21. Can I claim FITs if I have received a grant?  
Generally, no. However, there is an exception for small 
grants but only in respect of grants made before 1 July 
2011 for installations commissioned before 1 October 
2011. More, Article 7 of the 2012 FITs Order says that 
both may be permitted if the grant was for reasonable 
additional costs of an installation, that were incurred as 
a result of action that has been taken to reduce 
environmental harm, where the amount of the grant 
does not exceed the amount of those costs.  
 
This Guide is a summary of the FITs scheme as at 
September 2013 and should not be relied upon as 
legal advice. It will be updated from time to time to 
reflect any changes to the scheme. 
 
To find out how we can help you please contact: 
 

 
 
Catherine Burke  
Partner  
+44(0)845 274 6939 
+44(0)7703 515254 
catherine.burke@freeths.co.uk 
 

 

  


