
 

 Answers not options… 

 

A Guide to: The GB renewable heat 
incentive scheme 

1. What is the Renewable Heat Incentive Scheme 
("RHI")? 
The RHI is a scheme to encourage the take up of 
renewable heat technologies such as biomass boilers, 
solar thermal and heat pumps. The scheme has been 
introduced in two phases. The first phase opened for 
applications on 28 November 2011. Owners of 
commercial "eligible installations" commissioned after 
15 July 2009 can register and will be paid the relevant 
tariff for 20 years. 
 
From August 2011, homeowners and registered social 
landlords have been able to apply for a contribution to 
the cost of installing renewable heat technologies under 
the Renewable Heat Premium Payment scheme. 
Applications from RSLs are no longer accepted. The 
current intention is that from October 2012, domestic 
eligible installations will be eligible to receive RHI 
payments. 
 
The regulations governing the scheme are the 
Renewable Heat Incentive Scheme Regulations 2011 
which are awaiting final Parliamentary approval. 
 
2. What is an "eligible installation"? 
The following technologies are eligible for the RHI: 

● plant generating heat from solid biomass* 

● plant generating heat from solid biomass 
containing municipal waste 

● solar thermal provided that the installed capacity is 
less than 200kWth* 

● plant generating heat using ground source or 
water source heat pumps provided that it has a 
coefficient of performance of at least 2.9* 

● CHP systems, subject to certain provisos set out in 
the Regulations 

● plant using geothermal sources, that is, heat 
extracted from at least 500m beneath the surface 
of solid earth 

● plant using biogas provided that the installed 
capacity is less than 200kWth. 

 
The installation must have been new when installed 
and must have been installed and commissioned on or 
after 15th July 2009, the date on which the Government 
announced the RHI scheme. 
 
In addition, the plant must use liquid or steam to deliver 
the heat and it must be used for an "eligible purpose". 
 
For those plant marked * above, if the installed capacity 
is 45kWth or less then both the installer and the plant 
must be accredited under the Microgeneration 
Certification Scheme ("MCS"). 
 
What about biomethane? 
Producers of biomethane for injection into the gas grid 
are eligible to receive renewable heat tariffs. 
 
What is an "eligible purpose"? 
The only eligible purposes are heating a space or water 
or heat for carrying out a process. 
 
What are the requirements of the scheme in relation to 
metering? 
This will depend on a number of factors including the 
type of system installed, what heat requirements it is 
satisfying, whether it is a supply to a single building and 
whether or not it uses steam to deliver the heat 
produced. 
 
Why is so much emphasis put on metering? 
It is important that the scheme only supports the 
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production of useful heat and does not reward the 
generation of heat that is wasted. 
 
When will I become eligible to receive RHI payments? 
To receive the RHI the installation must have been 
commissioned and accredited by the regulator, Ofgem. 
Applications for accreditation must be made by or on 
behalf of the owner of the installation and contain 
certain prescribed information. Once accredited, details 
of the installation and the owner of the installation will 
be registered on a central register maintained by 
Ofgem. 
 
Can I get early comfort that I will get registered? 
Yes, there is a process for preliminary accreditation 
provided that either planning permission has been 
received or Ofgem has been convinced that planning 
permission is not required. If the plant is granted 
preliminary accreditation then, subject to a fairly 
extensive list of exceptions, Ofgem must accredit the 
plant when it receives an application. There are a 
number of circumstances in which this preliminary 
accreditation can be withdrawn, including a change in 
legislation. Preliminary accreditation is not available in 
respect of plant using solar thermal, heat pumps or 
solid biomass with an installed capacity less than 
200kWth. 
 
Can I receive RHI in respect of more than one 
installation? 
Yes. 
 
What is the rate of RHIs? 
The tariff payable depends on the technology, the size 
of the installation and the "tariff start date". The tariff 
start date is the "date of accreditation" (which is the 
later of the date of commissioning of the plant and date 
of receipt of an application for accreditation by Ofgem) 
or, in the case of biomethane producers, the date of 
registration. The tariffs accrue from the tariff start date 
and are paid for 20 years. The tariffs are indexed 
annually on 1 April by RPI. 
 
Can I own the equipment but let someone else receive 
the RHIs? 
You can assign your right to receive the RHI to 
someone else by a contract but the RHI payments are 
only ever made to the owner of the plant and so you 
will have to make sure that there are robust procedures 
behind the assignment to ensure that it is secure. 
 
Who pays the RHI? 
RHI is paid directly by the Government with payments 

being administered by Ofgem. Ultimately the costs of 
the scheme will fall on consumers. 
 
How often are the RHI payments paid? 
Payments are made quarterly based on metered 
output. 
 
Are there additional requirements for biomass 
generated heat? 
Yes. There are requirements as to the minimum 
proportion of solid biomass which must be used in the 
municipal waste and the extent to which fossil fuels can 
be used in the installation. 
 
Are there any additional requirements for biogas and 
biomethane? 
Yes. There are specific rules applicable to those 
producing biogas using gasification or pyrolysis and 
using that biogas to produce heat and to producers of 
biomethane for injection to the gas grid. 
 
Are there any ongoing obligations in relation to the 
RHI? 
Yes. The main concern with the RHI is to avoid paying 
for heat that is not actually used. There is a long list of 
requirements relating to record keeping, inspections, 
metering and information provision. 
 
What must I do to claim the RHI? 
You need to submit meter readings and other 
information depending on the plant, to Ofgem. 
 
What happens if I extend a system after I have installed 
it? 
If you extend using the same technology and supply to 
the same heating system you must notify Ofgem within 
28 days of commissioning of the extra capacity. If the 
extension is within 12 months of the original installation, 
it will be treated as the same installation. The 
Regulations are not explicit about how extensions 
made more than 12 months after the original 
installation are to be treated but presumable they are 
treated as separate installations. 
 
Can I take the system with me if I move premises? 
Yes but you will not be able to receive the RHI if you 
install it elsewhere as the RHI is only paid on new 
installations. 
 
Can I claim RHI if I have received a grant? 
No. If the grant was made before the Regulations come 
into effect then you can repay it in order to become 
eligible for RHI. 
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What happens if I sell the installation or the property 
where it is installed? 
You will need to notify Ofgem and Ofgem will update 
the central register. You must make this notification 
within 12 months of the change of ownership or the 
installation will cease to be eligible for RHI payments. 
Once all steps to register the new owner have been 
completed, the new owner will receive the RHI 
payments. 
 
This Guide is a summary of the RHI scheme as at 
November 2011 and is not to be relied upon as 
legal advice. It will be updated from time to time to 
reflect any changes to the scheme. 
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